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SUBJECT: CHASE USE OP PL 480 PUNDS 
REF: (A) STATE 066445, (B) CAIRO 4607 

1 . IN COURSE OF MY CALL TODAY ON MINECON ZAKI SHAFEI, I 
GAVE HIM A LETTER RECALLING SECRETARY SIMON'S DISCUSSION 
ON THE DESIRABILITY OF PERMITTING A PORTION OP THE 

LE 10 MILLION TRANSPERRED TO CHASE TO BE UTLIZED POR 
LOANS TO THE PRIVATE SDCTOR. I HAD NOW BEEN INSTRUCTED 
TO REITERATE OUR INTEREST IN PERMITTING A PORTION OP THESE 
EGYPTIAN POUNDS TO BE LOANED TO THE PRIVATE SECTOR. AS 
A PRELIMINARY STEP, WE PROPOSE THAT LE 6.5 MILLION OP THE 
TOTAL AMOUNT BE RELEASED PROM EXISTING RESTRICTIONS POR 
LENDING PURPOSES. 

2. SHAPEI RECALLED THE DISCUSSION WITH SECRETARY SIMON. 

HE PERSONALLY LIKED THE IDEA, ALTHOUGH HE NOTED THAT 
MINFANANCE ABU ISMAIL IS OPPOSED ON THE GROUNDS THAT 
ANY FURTHER INPUSION OF EGYPTIAN POUNDS INTO THE 
CAPITAL MARKET POR EGYPTIAN PUBLIC OR PRIVATE USES WILL 
HAVE AN INFLATIONARY EFFECT. SHAFEI DISAGREED WITH HIS 
MINISTERIAL COLLEAGUE. WHILE RECOGNIZING THAT TOO GREAT 
AN INFUSION OF FUNDS WILL INDEED HAVE AN INPLATIONARY 
EPPECT, HE THOUGHT 6.5 MILLION IS SUPPICIENTLY MODEST 
THAT THE EFPECT SHOULD NOT BE SIGNIPICANT. 
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3. HE UNDERTOOK TO CONSULT HIS COLLEAGUES AND PROMISED 
TO LET ME KNOW ASAP. 

4. COPIES OF MY LETTER HAVE ALSO BEEN SENT TO MINFINANCE 
AND GOVERNORS OF CENTRAL BANK FOR THEIR INFO. COPY IS 
BEING POUCHED TO NEA/EGYP. 

EILTS 


CONFIDENTIAL 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PL 480, FOREIGN EXCHANGE HOLDINGS, POUND (CURRENCY), INTEREST RATES, LOANS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 19 APR 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: RowellEO 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976CAIRO05278 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D7601 47-1 206 
From: CAIRO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linki 976/newtext/t1 9760448/aaaabojt.tel 

Line Count: 68 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION NEA 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 76 STATE 66445, 76 CAIRO 4607 
Review Action: RELEASED, APPROVED 
Review Authority: RowellEO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 08 JUN 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <08 JUN 2004 by BoyleJA>; APPROVED <21 OCT 2004 by RowellE0> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: CHASE USE OF PL 480 FUNDS 
TAGS: EFIN, EG, US 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



